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The Purchaser is : Iragi State Cement Company/ Depury Of Southern

Cement Factories
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The Project Site/Final Destination is : Deputy Of Southern Cement Factories
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Trading Type (incoterm 2010 ) CIP Alnajaf Cement Plant Warehouses
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Factories or CIF Goods should be delivered in Um Qaser seaport

| sliia 4 slgll JTLaR

Dependable language : Arabic/English
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For sending notifications , address of our comaany is:

To: Iragi State Cement Company/ Deputy OF Southem Cement Factories
Address: Al Majal province/ Kufa,

Post Code: KUFAP.O (3).

Tel : (009648853668 )

Faxe : (DODEAH 168476 ).

e-mail : (s.c.c@southeren-cement.com.)
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The governing law of contracts shall be the law of Irag,

Arbitration will be according to:

Mational arbitration (for local supplier): will be accarding to the stared
procedures in the contract conditions or by the Code of Civil Procedure Na.
{83)in (1969).

International arbitration (for foreign supplizr) = The contracted side will
choose the internafional arbitration to senle dispurations if necessary and
for the Major strategic projects, when one of the contracred sides is &

foreigner, provided the following notes should be considered :

rile U4 (asg (59505 it

Ligy it sl ol by 05 S (Al 5pmall) ilog Nl e Sntll
1969 2wl (83) w3, Apall Slashll Gl of Aadlll

gl Jl aSonl) ozl adlanl Apade o el Jaal o Soesl)
PPN D (I BP0C4 |- FPCTE . PENIBCON | [5-JPEN | O [ SR PN 1

Tt saall gk sl 008

The correspondences and reciprocal documents made berween the rwo |

parties are considered as integral part of the contract
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The goods will be received by The purchaser after cenifying its consistency
and adequacy to the description and quantites as in the annex no. {1) and

the supplier deserving should have been released according to payments
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The Supplier shall provide all Commodities and Related Services stated in
the Scope of Supply according 1o technical specification and the Delivery
and Completion Schedule.
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Shipping Documents and other documents to be supplied by the |

supplier are : |

%+ Commercial invoice (2) Originals) certified through the lragi Embassy in
the country of anigin and (4) copies.

o inspection certificate from state company for engineering rehabilitation
and testing, or from either (BV or 5G5).Also the st party has the right ro
make the testin any site if necessary.

** Certificate of origin (1 originals) certified through the Iragi Embassy in
the country of origin + 1 copy.

] Packing lists {3 copies),

3+ Bill of lading (3/3 eriginals and 2 copies).

% |nsurance certificate
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Supplying Period is abour (120 DAYS) starting from the day of adv.ising the
supplier abour opining the (L/C) by the advsing bank, or from the date of

signing the contract in case of cash method,
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The supplier is ohliged to bear the full responsibility to deliver the geods 1o

final destination undamaged , and insurarce on the goods against any

danger and war and every disturbance, then she purchaser should check the
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goods and receive it , and issue a proper cerificate showing that it is

consistent to the required description and specifications
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® Paymentwill be by Iragi dinars which is equalizer to the dollar value
inthe date of awarding, by a certified cheque.

® An lrevocable unconfirmed (L/C) from outside Irag, and (in case of
confirming of the (L/C), the supplizr should bear the confirming fees).

® In case of presenting an operation guarantee, a ratio not less than
(&%) of the toral amount of the contract should be reserved.

® Ifthe supplier demanded ta receive a down payment, the amount of
the down payment should not exceed (10%) of the total amount of
the contract , against presenting a bank guarantee issued by a
dependable Iraqi bank , and should not be released but by a

natification from us.
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® the contract with the candidate supplier are governed by rules and
regulations of the state autherity of taxation in Iraq, and the ratios of the
taxes will be reserved and will be released when the acquital af rax be
issued as follows:

® (10 %) of the total amaunt of the cantract case of one payment condition.

® (3%) of each payment and 10% of the amount of the last payment in case
of multi payment condition, in case of that the second party {regarding ta
Iragi companies and offices) have not present the acquittal of taxation
within 30 days from releasing the final payment, the amount of taxes will

be transfer to the account of general commission for taxes.
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® Supplier should present (PGB) performance guarantee bond which is (5%)
of the contract amount before signing the contracy, fram ane of banks
stated in document no (A-B), and this (PGB) will ot be released unless
after the complere implementation of the contract

® will not be released unless after the complete implementation of the

conkract
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The supplier can assign portions of the coniract to subcontractors ,after the
purchaser prior written consent ,and cannot decline from the contract in
total , atherwise the purchaser has all the right 1o confiscate or retain the
PGB, cancel, claiming the reimbursement without the need of 4 court arder
or prior notice , also the purchaser has the right to buy on the account of
supplier which should endure the responsibility for such incident directly or
contracting with a third party , and the supplier will endure the differences

in prices.
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The goods will be received by 1st party after certifying its consistency and

adequacy to the description and quantities
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The supplier obliged to expore the materials of the contract packed
according to the intenarional packing and covering conditions to ensure its
arrive to the final destinarion without any shortage, and the purchaser

should receive the materials then issues primary receiving letter
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The Znd party is obliged 1o bear the full respansibility ta deliver the goods 1o

final destinarion as agreed undamaged, and insurance on the goods should

) e wilazll Syl Jlagh Glspall Jo8 dlenzy S il spnss
HasHl ppar oo Asbadl e (nalilly e JS s Al 281 Reayll




(]

be by the 2nd party against any danger and war and every disturbance then
the st party should check the goods and receive it
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The supplier has full right 10 refuse receiving the goods, if it is not consistent

to the required descriptions of this contract. Therefore, the supplier party
should re-export and rransport the goods and re-supply the 15t party with
new goods consistent 1o the required descriptions, {during the supplying
peried specified in the supplying item, provided thar the goods should be
lifted within (15) days from notifying the supplier of un-consistency. The
purchaser will impose a storing fees (determined by specialist committee)
not exceeding one manth time, then the goods will be confiscated by the
purchaser While the supplier should compensate the purchaser by the

goods that were not consistent.
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Our company will inform the supplier about any defects in the supplied
goods, and about the type of these defects, with the present evidences as
soon as defects has been discovered, and our company will give a proper

time far the supplier to inspect the mentioned defects.
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The supplier will endure delay's penalties according te the formula below of
the rotal value of the contract which should be not more than {10%) in
total, as the currency of the contract Before reaching the maximum limit of
penalties and after notifying the 2nd party of the delay at nat fater than (2
weeks), then the purchaser is entitled to confiscate or rewain the
performance bond, cancel the contract, claiming substitution as well as

listing the supplier on the black list without the need of a court arder .

Contract amount (the arrigginal amount of the contract

+ any change in the amount)

H{25% _ 10%) = penalry fee per day
Contract period (the original pesiod of the conzract

+ any change in the period)
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® In case of any delay due to circumstances beyond the two parties control
(Force majeure) , or considered 10 be an act of God, during the
implementation period, the concerned party should inform the other party
of such delay during (15 ) working days started from the date of cause arose
+ then the cantract obligations will be suspended uniil such circumstances
are over, then this period should be considered as a stoppage period during
the original period agreed between the two parties, if such circumstances
persists mare than ( one month ), then the contract will be canceled by
approval of the two parties, and all obligations of the contract between the
two parties should be sewled.

*® campany has the discretion to determine the dare the cause arose and 1o

grant 2 stoppage period in case that no request was submimed by the

CONTracIor.
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® if any change in the contract causes a difference in price {either plus or
minus ), orin the required fime 10 execute the wark, or in implermentation
of any of contract items by the supplier, the cantract amount and the
schedules of delivering and completion of wark should be changed by a

correspondent amaunt .

* Any changes or amendments in the conditions of contract will not be
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accepted unless if they written by hand and were signed.

In caze of sending the copy of the contract out of Iraq for signature on
it by the authorized person in your company, the autherizarion mus:
be certified through the lragi embassy in your country and the
contract should be signed before the notary public or Iragi consul ir

your country who must confirm that the signature has been done

before him
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